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 DIVIDEND NOTICES

=== New York Metal Market

Remington Typewriter Company

First Preferred Dividend
New York, November 14, 1922,

| et UA.6063T.8734¢c, Straits

Tin wat stendy with Straits quoted
. shipments,
| 86.50(=87.30¢; standard, 86.26¢, and 99

Consolidated
Gas Company

$15.000,000 6 Per Cent Cu-
mulative Preferred To Be

sumers and Employees
2 for 1 Exchange Plan
Stockholders to Have Right

to Subscribe to $25,000.-
000 No Par Common

George B. Cortelyou, president of
the Consolidated Gas Company, made
wublie late yeaterdey a letter to stock-
‘mldcrs proposing = change in the
capital structure involving an offering
nf 600,000 shares of new no par value
common stock at §50 a share, and 300,-
000 shares of new G per cent cumula-
| tive preferred =tock at 8§60 a share,
which is the par of the issue. The
new preferred will be offered to em-
| ployees knd coneumers of the company,
a poliey which has already been
azdapted by other important public
utility corporations, including the
American Teiephone & Telegraph
| Company and the New York Telephone

‘| Company.

The total increase in the capital
| stock will give the comprny an addi-
| tional $40.000,000 cash capital, w'ln;h
{s required for the disgharga‘ of its
| fioating indebtedness, including an
| issue of $20,000,000 of 7 per cent notes
‘lmaturinp: Depember 1; to capitalize
expenditures made out of income, and
to provide for furthgr additions and
extensions to the operating system of
| the company,
| To Increase Common Stock
I At present the company has an
| authoried ci= itnl stock of $125,000,000,
|uf which $100,000,000 is issued. Under
the plan the existing 8100 par stock
[will be changed into 2,500,000 shares,
'no par, so that the holders will re-
ceive two shares of new stock for one
of old. Then the authorized ecommon
will be increased to 3,000,000 shares,
| and stoekholders will have the right
to subscribe to {he additional 600,000
shares ol $60 a share to the extent
of 20 per cent of their holdings. Thus
a holder of ten shares of par walug
stoek, veceiving in exchange twenty
shiares u{ stock of no par value, will
be entitled to subscribe to four shares
of additional stock, having mno par
value, at the rate of §60 2 share.

In his explanation of the financing
program Mr. Cortalyou snid that U‘IE
new preferred stock will particivate in
any distribution of earnings above §d
a shere on the no par value common
stoek st the rate of 1 per cent annu-
ally for each §1 of additional dividend
sbove %4 a share paid on the common.

1t is proposed to have the 500,000 ad-
ditional no par common shares offered
to stockholders of vecord at the close
of business on Saturday, December 9,
and that payments he called for in

eent, payable December 30; the second,
of 80 per cent, on Mareh 15, 1023, and
the third, of 80 per cent, on Juune 15,

1828,
Meetings Called

Two special meetings of stockhold-
era, to be held on December 4 and §, re-
| Epectively, have been called to obiain
|approval of the plan, which was for-
mally epproved by the trustees of the
company vesterday. Discusaing the de-
|

cision to offer the new preferred stock
te employees and the public, Mr. Cor-
telyou continued:

‘ “Your company and its subaidiary
gas and electric companies have always
striven to meintain relations of mutual
good will and helpfulnesa with their
employees, and have sought to promote
the welfare of their employees in vari-
|ous waye. As a congequence ithey have
i n loyal and efficient body of emplovees,
| comprising about twenty thousand per-
{sona.
of common interest in theee utilitics,
which are 8o vital to the weifare of the
great population centered here, there
is no more effectual way than to give
the emplovees a enbstantial interest in
the successful management and pros-
perity of the business. With that end
in view the plan was formed to give
the employees the opportunity to ob-

attractive price, which would have the
same element of security as a direct
obligation, with the addftional advan-
tage of & participation in the expacted
benefits to be derived from increased
efficiency in operation. Similar rea-
sons have influenced the board of trus-
that ‘some por-

o . tees {n recommendin
| per cent, 38.25@@86.60c nsked. Copper|tion of this nn,ooo,%uo of preferred
The Board of Directors today quiet; etandard spot, November and|stock be sold, on similar terms, to the
declared two quarterly dividends of | December, 1326@13.62%¢c, and elec-| consumers of the company and its sub-
134% each ($3.50 per share) on the i;ﬂ;}'ti_:: ;DOti’;‘{ovember and December, | sidaries.”
First Preferred Stock, payable De- Ra0@io, 49 frmy Now Yorkiopos,

cember 15, 1922, to stockholders of
record at the close of business

December 9, 1922,
HAROLD E. SMITH,

Secretary.

6.80@8.96c. Zine steady;

T.20@7.40c.

Public Utility Earnings

7.26@7.650e, and East St. Louls spot,
New York
spot, 7.86, and East St. Louis apot,

The report of the Nebraska Powsr Com-
pany for Beptember showed groas earnings
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To Sell Stock|

Railroads’ Earning Power
No. 28—Union Pacific

the twenty-eighth of a series of forty
datly discitasions of the present earning
powar of the leading American sleam
railroadn, At the requeat of The Trib-

Offered at Par to Con-|

|
i
|
|
|

une, theao studies waore undectaken by
the Standard Statisbies Company, Ine,
of New York, which has prepored the
papeva and iz securing o copyrioht for
tAom in iW28, The tweniy-nima urioe
will appear to-morrow and *ill peal with
Seuthery Railwoy.—Financial Bditor,

Union Pacifie i a property of exeap-
tionel finsncial strength and earning
power, and its securities, both bonds
and stocks, ara in the front rank of
rallrond investment issues. The com-
pany is fortunately slitunted in that it
{s able to operante very cheaply as com-
pared with other railroads, The excen-
tionally long freight haul, averagingwell
over 400 miles per ton, tends to lower
transportation costs and consequently
to inevease net earnings, and thig has

dividends year by wvear and atill carry
large amounts to surplus necount.
Izgcr the firet time sinen dividends
were inaugurated, indieations peint tn
leas than the full dividend require-
ments bheing earned for the current
vear. The strike situation is primarily
responsible Tor this, but now that theso
labor difficulties arve out of the way,

reasonal rate will improve sufficiently
during the last three months of 1922 to
meke up the upparent loss, But even
if this should fail to materialize, a

of surplue and over 385,000,000 credited

ita financinl
will he foun
velapment of the company during the
past ten vears.

Growth of Capitalization and Mileage

opition or eredit,

I
|

three installments, the firat, of 40 per;

To further increaze this fesling |

tain 8 per cent preferred stock, at an |

1

not accommnenied by a
inerease in capitalization.
Estimated Property Value

The estimsled wvalue of the com-
pany's  property  is S601,500,000, or
14 per cent less than the total eapi-

talization, and if propercy value alone
were congidered theve would be an
equity for the commeon stock equiva-
lent to only $50 a share,
theoretical retivement of the bonds and
preferred stock at per.

But the Union Pacifie is more than
a rallroad companv. It is an invest-
ment company as well, and ita holdings
of stocks and bonds in non-affilinted
companies mount up into the hundred
millions and produce an annual revenue
of more than $12,000000, These in-
vestments in non-affiliated companies
have a hook value
$190,000,000, whicl in iteelf is equiva-

£

lent to $80 a share for the common |

stock.

Growth of Revenucs

Gross Not mfter Tatal
Year, Ravenue, Taxes, Tncome
NS, SRAO00,000 $71,.800,000 $4K,600.000
F1R2L,,, 1AT 400000 2K, 200000 40,200,000
ITR o Bt T10%a 17 %%

*Extimaled iDecrense,

Earnings for 1922 are estimated,
these estimates being based on the
normal seasonal vuriations of both
gross and net taken inconjunction with

aetoul earnings to dute of latest month-
Iy report,

Union Pacific's eurnings have not as
vet shown any indicated improvement
this year over last, and in that rospeet

compare unfavorably with some of the
other Western transcontinentals. The
strike situation s mainly respongsible
for thiz, because the company has been
unable to reap any benefit from
wage cute, effective July 1, as an off-
set- to the freight rate cuts cffective
on the same date,

In the months prior to
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(Wa préaent in the subjoined arfl'r-.’n|

enabled the comipany to pay handsome |

it ia not at nll improbable that the)

company with more than £176,000,000 |

to reserves could easily make up the|
deficit without in any way impairing|
Below |
data bearing on the de-|

Funded Pref, o, Totnl

Year. Debt.  Htocl. Htonk Can,
————=Millans of Dollarg-——-——

TR1E. Jud4.0 $00. 0 $216,8 £660,1
1822... 380,38 89,5 CEA 021
Ines .. 119, R L 349
Between 1612 and 1922 the mileage |
operated hy the company increased
from 7,157 milea to 5,241 miles, or
15 per cemt. It will be noted that

the increaac in mileage operated was|
correzponding |

RERUMmMingT |

of approximately |

the |

Pacifie was earning nt a rate that in-
dicated better than 10 per cent on its
common stock for the current year,
Compared. with the corresponding
period in 1021, gross revenues for the
first six months of 1922 were about
53,400,000 less, but operating expenses
were also lower by about an equal
amount, so that net earnings for the
| two periods wore practicailly the samae,

T he next three months, however, tell
n different story. Heginning with July,
| the monthly reporte showed substan-
vtinl decreases in gross compared with
the same months a year ago, because
of lower freight rates and the ecur-
tailment of trafic due to the strikes,
But expendes ¢id not decrease in any
like proportion to the decrease in gross,
with the result that for the three
months ended September 30, net earn-
inge recorded a decline amounting in
round numbers to $4,700,000 from the
total veported for the same three
months in 1921,

I is this decrense in gross earninga
[ sinee July 1, conpled with the higher
| expense ratio—74 per cent for the
| three months this year, ns against 68
per cent last year—that has lowered
the seasonal trend and made it appear
doubtful as to whether the company
would he sable to earn the full 10 per
cont dividend on its common stock
| this year. There are, however, thraa
months' earnings still to be reported,
tand during those months, if tha ex-
|puch‘fl heavy trafie develops, it ia
fuite poszible, in view of the hetter-
I ment in labor econditions, that the
seasonal rate of earnings will improve
sufficiently to overcome the threatened
defieit,

| Dividend Record

The Union Pacific Railroad was in-
corporated in 1807 as successor under
foreclosure and reorganization to the
Union Pacific Railway, The preferred
stock is entitled to receive 4 per
cent  non-cumujative dividends each
vear, and sinee 1899 the full rate has

been paid without interruption,
The first  dividend, 8% per
- eent, was paid on  the commen

stock in 1800, Seven years later the
annual rate had reached 10 per ecent
and remained there until the end of
| 1914, after which the rate was reduced
[to 8 per cent for twoe years and then

went baeck to 10 per cent, where it
hag sinee remained.
Between 1913 and 19106 thére was o

[drop of $6,000,000 in the amount of
income annually received from sources
outside of railroad operations, due to
the comnany’s forced relinquishment
of its contral of Southern Paclfie and
(distribution of its Baltimore & Ohio
.};n;l:!iiﬁgs in the form of a special divi-
aend.

| Margin of Safety of Earnings

| The marging of safety above interest
and dividend payments shown in the
tabie helow are based on the percent-
age that inecomn available for interest
and dividends could deeline and still
lpave sufficient to cover interest and
dividend payments. Thus, in 1012, if
| tetal ineome had  declined 17
| per cent thera would have heen laft
just enough to caver interest charges

and preferred and common dividends.
It total inceme had declined &2
per eent, nothing would have been

enarned on the common stock, but there
woulidl have been gsufficient to cover
fixed charges and preferred dividends.
A deeline of T0 per ecent in total
income, however, would have wiped out
all earnings for both preferred and
common, leaving barely enough to
to eover fixed chargea,

The minus sign befora the 7 in the
common dividend column against the
year 1922 means that the total income
indiented for the year s 7 per
cent short of the amount necessary to
pay 10 per cent on the common stock.
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“For the purpose of accommodating
the citizens of the State”
J From the Charter of The Farmers®
loan and Trust Company, 82z
: RS Executor under a will a trust
company has an unlimited op-
portunity to demonstrate the
difference between service that ends when
, every legal and business condition has
been fulfilled and one that adds the
\ human element. There is no substitute
for personal service and counsel.
THE FARMERS’ LOAN
AND TRUST COMPANY
16-22 WILLIAM STREET
FIFTH AVE. OFFICE, 473 FIFTH AVE, AT 4ust ST.
President ¢ JAMES H. PERKINS
| Vice Presidents: SAMUEL SLOAN . AUGUSTUS V. HEELY . WILLIAM B. CARDOZO
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